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General Instructions:
IMP: Verify that you have received the question paper with the correct course, code, branch etc. 
1. This Question paper comprises of three Sections -A, B, & C. It consists of Multiple Choice 
Questions (MCQ’s) & Subjective type questions. 
2. Maximum marks for each question are indicated on right -hand side of each question. 
3. Illustrate your answers with neat sketches wherever necessary. 
4. Assume suitable data if necessary. 
5. Preferably, write the answers in sequential order. 
6. No sheet should be left blank. Any written material after a blank sheet will not be 
evaluated/checked.
.

SECTION-A 20

1. Attempt all parts:- 

1-a. Interest paid on call loan is known as….....(CO1,K1) 1

(a)     interest rate

(b)     call rates

(c)     1 & 2 both

(d)     none of the above

1-b. IMPS stands for (CO1,K1) 1

(a)     Immediate Payment Service

(b)     Instant Payment service

(c)     Inter bank payment service

(d)     Internet medial payment service

1-c. UPI stands for…......... (CO2,K1) 1

(a)     unified payment interface

(b)     unique payment interface

(c)     unified payment interaction

(d)     None of the above

1-d. Unit Banking System originated in the (CO2,K1) 1

(a)     USA

(b)     India

(c)     Japan
.

Page 1 of 4



REG:JA
N_JU

N-2025    
    

  

(d)     Landon

1-e. An instrument which drive its value from any other instrument is known as 
.(CO3,K2)

1

(a)     Derivative

(b)     Option

(c)     Future

(d)     Forward

1-f. Under Put option, if market price is greater than expected price will result 
(CO3,K4)

1

(a)     out the money

(b)     in the money

(c)     at the money

(d)     None of the above

1-g. Mutual Funds are regulated in the country by (CO4,K1) 1

(a)     NABARD

(b)     SEBI

(c)     IRDA

(d)     RBI

1-h. The value of one unit of investment in Mutual fund is called the 
_______________.(CO4,K2)

1

(a)     Issue value

(b)     Market value

(c)     Gross Asset value

(d)     Net Asset Value

1-i. The main purpose of having Life insurance is (CO5,K4) 1

(a)     As a medium for getting income tax benefits from savings

(b)     As an avenue for short-term investment

(c)     As an avenue for long-term investment

(d)     None of the above

1-j. Amount received for life Insurance Policy on maturity is exempted from tax under 
section (CO5,K2)

1

(a)     10 (10D)

(b)     80D

(c)     80G

(d)     80C

2. Attempt all parts:-

2.a. Expalin Liquidity function performed by a financial system. (CO1,K2) 2

2.b. Define the term Banking. (CO2,K1) 2

.
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2.c. Write the short note on money market instruments. (CO3,K1) 2

2.d. Define Entry and exit load in mutual fund. (CO4,K1) 2

2.e. Define Third Party Administrators (TPA) in health Insurance. (CO5,K1) 2

SECTION-B 30

3. Answer any five of the following:-

3-a. Financial system helps to arrange money from households to business firms to run 
business activities. Explain. (CO1,K2)

6

3-b. Explain the precautions to be taken by a customer while opening an account. 
(CO1,K2)

6

3-c. "Modern economy is dependent on banking today". Comment. (CO2,K2) 6

3-d. Define role and purpose of rural development banks in India. (CO2,K1) 6

3.e. Define the term bridge financing and zero coupon bond. (CO3,K1) 6

3.f. Write a short note on fund ranking agencies. (CO4,K1) 6

3.g. Summarise the significant role of the government in regulating insurance in India. 
(CO5,K2)

6

SECTION-C 50

4. Answer any one of the following:-

4-a. Explain the role played by SEBI in protecting investors’ interests and controlling 
the business at the stock exchange. (CO1,K2)

10

4-b. Describe long-term financial assets with examples. (CO1,K1) 10

5. Answer any one of the following:-

5-a. Define the term Commercial Banks. Differentiate commercial bank from central 
bank. (CO2,K4)

10

5-b. State the difference between Monetary and Fiscal Policy. Describe some measures 
to control monetary supply in the economy. (CO2,K4)

10

6. Answer any one of the following:-

6-a. Briefly explain the concept of preferential issue and private placement. (CO3,K2) 10

6-b. Instruments traded for short-term periods are known as the money market. Justify. 
(CO3,K5)

10

7. Answer any one of the following:-

7-a. Describe various types of Mutual Funds available in India. (CO4,K1) 10

7-b. Discuss the challenges faced by mutual fund investors and provide your solutions. 
(CO4,K3)

10

8. Answer any one of the following:-

8-a. Legal action can be initiated against insurance company in court or consumer 
forum if claim amount is not paid . Write legal steps against insurance 
company.(CO5,K1)

10

Broadly explain the health insurance and life insurance. Write its benefits to the 8-b. 10

.
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purchasers. (CO5,K2)

.
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